AL KOUT INDUSTRIAL PROJECTS COMPANY K.P.S.C.
AND ITS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AND INDEPENDENT AUDITORS’ REVIEW REPORT

FOR THE PERIOD FROM 1 JANUARY TO 31 MARCH 2017 (UNAUDITED)



AL KOUT INDUSTRIAL PROJECTS COMPANY K.P.5.C. AND TS SUBSIDIARIES

INTERIM CONDENSED CONSOLIDATED FINANCIAL INFORMATION
AND INDEPENDENT AUDITORS' REVIEW REPORT {UNAUDITED)
For the period from 1 January to 31 March 2017

Index Pages

tndependent auditors’ report on review of interim condensed consolidated financial

informaticn 1-2
Interim condensed consalidated statement of financial position 3
Interim condensed consolidated statement of income 4

Interim condensed conselidsted statement of comprehensive income

[R1}

Interim condensed consolidated statement of changes in equity &

Interim condensed consolidated statement of cash flaws 7

Mates to the interim condensed consolidated financial information &-

o
Lo



_  Nexia Q&

== Interrational
pwc gl M aedemisl Gonlgll Gty
AlTaha Auditing Office
Al-Shatti & Co. ) Member of The International Group of Accounting Firms
Arrava Tower (1, 23rd-2ath floor, P Bow DTIAT Safal |
Sharg P.O. Box 1753 13134 — State of Kowail
| Safat 13015 Telephana: (H65) 2242 3415
| Kuwait Facsimile:  (9B5) 2242 3417
Telephone: +965 22275777
Fax: +965 22275883

Independent auditors’ report on review of interim condensed consolidated financial information to the Board
of Directors of Al Kout Industrial Projects Company K.P.5.C.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial position of Al Kout
Industrial Projects Company K.P.S.C. (“the Parent Company”) and its subsidiaries (together referred to as “the
Group”) as at 31 March 2017, and the related interim condensed consolidated statements of income,
comprehensive income, changes in equity and cash flows for the three month period then ended. The Parent
Company's Management is responsible for the preparation and presentation of this interim condensed
consolidated financial information in accordance with International Accounting Standard 34, Interim Financial
Reporting (“1AS 34"), Our responsibility is to express a conclusion on this interim condensed consolidated
financial information based on our review.

Scope of review

we conducted our review in accordance with International Standard on Review Engegements 2410, "Review of
Interim Financial Information Performed by the Independent Auditor of the Entity.” & review of interim
condensed consolidated financial information consists of making inguiries, primarily of persons responsible far
financial and accounting matters, and applying analytical and other review procedures, A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and conseguently
does nat enable us to abtain assurance that we would become aware of all significant matters that might be
identified in an audit, Accordingly, we do not express an audit opinion,

Conclusian
Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim

condensed consolidated financial information is not prepared, in all material respects, in accordance with 143
34, 'Interim financial reporting’.
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Independent auditors’ report on review of interim condensed consolidated financial information to the Board
of Directors of Al Kout Industrial Projects Company K.P.5.C. (Continued)

Repart on Other Legal and Regulatory Requirernents

Furthermore, based on our review, nothing has come to our attention indicating that the interim condensed
consolidated financial information is not in agreement with the books of accounts of the parent company. We
further report that, to the best of our knowledge and belief, we have not become aware of any violations of the
Companies’ Law No. 1 of 2016, its executive by laws, provision of Law MNa. 7 of 2010 concerning the Capital
Markets Authority and its related regulations, nor of the parent company’s articles and memorandum of
association during the three month period ended 31 March 2017 that might have had a material effect on the
business of the group or an its financial position.

Khalid | fafiim Al-Shatti "qg\r. péi/bwaid Rukhaeyes

Licengs Mo. 175 A Licerte Mo, 72 A

PricewaterhouseCoopers (Al-Shatti & Co.) Member of Nexia International (England)
Al-\Waha Auditing Office

17 May 2017

Kuwait



Al Kout Industrial Projects Company K.P.5.C. and Its Subsidiaries

Interim condensed consolidated statement of financial position
(Al amounts in Kuwaiti Dinars unless indicated otherwise)

31 March 31 December 31 March
2017 2016 2016
Notes  [Unaudited) {Audited) (Unaudited)
ASSETS
MNon-current assets
Property, plant and equipment 17,087,855 17,469 807 17,148,577
Investrment in an associate 8,944,535 £,935,018 8,693,553
bvailable-for-sale financial asset 1,765,394 1,765,354 -
27,797,784 28,172,119 25,840,130
Current assets
Inventories 2,017,304 1,672 6449 1,628,575
Trade and other receivables 7,545,356 6,796,943 5,636,170
Time deposit - = 500,000
Cash and cash eguivalents 1,334,330 775,279 2,0??,020_
10,945,990 _ 9,244 2871 9,841 833
Total assets 38,744,774 37,416,350 35,681,365
Equity and liabilities
Eqquity
Share capital 10,090,080 10,090,080 S,702,000
Statutory reserve 3,186,422 5,186,422 5,186,422
Voluntary reserve 5,148,415 5,148,415 5,148,415
Shizre of an associate’s reserves 283,009 283,009 283,555
Foreign currency translation reserve 573,465 601,721 433,573
Fair value reserve 33,950 33,950 -
Retained earnings 1;,136,219 ] 10,374,672 . 10,354.944
Tutalequ'ltﬂr 33,451,551 31,718,265 21,214,909
Liabilities
MNon-current liability
Past-employment benefits 1,810,995 1,772,051 1,646,181
Current liability
Trade and other payables 3,482,228 2,926,670 2,820,875
Shart term Inan - 1,000,000 -
3,482,228 3,926,670 2.820,875
Total liabifities 5,283,223 0,698 721 4,467,056
Total eguity and Liabilities 38,744,774 37,416,990 35,681,965
~
£
P
o
Fahed Y. Al-louan
Chairman

The accompanying nates set out on pages 8 to 13 form anintegral part of this interim condensed consolidated financial inform atiorn,




Al Kout Industrial Projects Company K.P.5.C. and Its Subsidiaries

Interim condensed consolidated statement of income
(Al amounts in Kuwoiti Dinars unless indicated atherwize}

Three months ended

21 March
Motes 2017 PLINES
{Unaudited) (Unaudited)
Favenues 5,145,786 &011,585
Szles of goods (2,767,745) (2,222,644)
Gross profit 2,378,041 1,788,941
Selling and distribution expenses {189,726) (154,341)
General and administrative expenses {402,455) [342,377)
Dther income 51,556 270,378
Operating profit 1,837,415 1,571,601
Finance costs {5,301) {53}
Foreign currency exchangs gain 24,404 37,576
Share of results of an associate . 7,617 73,056
Profit before provisions for Kuwait Foundation for the
Advancement of Sciences {"KFAS"}, Mational Labour Support
Tax ("MLST"), Zakat and Board of Directors’ remuneration 1,864,135 1,682,180
KFAS (18,565) {15,091)
MLET (47,577 142,526]
Zakat (18,955) {16,280)
Board of Directors’ remuneration {17,500) o (17,500)
Profit for the period 1,761,533 1,589,783
Earnings per share {basic and diluted) (fils) 2 17.48 15.74

The accompanying noles set out on pages £ Lo 13 form an integral part of this interim condensed conzelidated financial infaremation,
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&l Kout industrial Projects Company K.P.5.C. and Its Subsidiaries

Interim condensed consolidated statement of comprehensive income
{All gmounts in Kuweiti Dinars unless indicated otherwise)

Three months ended

______ 31March
2017 2016
(Unaudited) {Unaudited)

Profit for the period 1,761,538 1,589,783
Other comprehensive loss

fterns thot moy be reclassified subseguently to interim

condensed consolidated statement of income

Foreign exchange translation adjustrments {28,256) [32,495)
Other comprehensive loss for the period _{282%) {32485
Total comprehensive income for the period 1,?33,23? i 1,557,288

The accampanying nates sel oul on pages 8 to 13 form an integral part of this interir condensed consolidated financial information

>
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Al Kout Industrial Projects Company K.P.5.C. and Its Subsidiaries

Interim condensed consolidated statement of cash flows
(Al amounts in Kuwaiti Dinors unless indicated otherwise)

Three menths ended

31 March -
2017 2016
Motes {Unaudited) __[Unaudited)

Cash flows from operating activities
Profit for the period before taxes and Board of Directors’

remuneration 1,864,135 1,682,180
Adjustments for:
Depreciztion 800,266 781,030
Gain on sele of property, olant and eguipment - {3,450
Share of results of an associate {7,617) {73,056
FPost-employment benefits 78,519 64,957
Finance costs 5,301 53

2,740,604 2,451,754

Changes in working capital
Iventories {344,655) 2,266
Trade and other receivables (748,413 58,503
Trade and other payables 452,961 116,014
Cash generated from operations 2,100,497 2,628,837
KFAS paid - [&£4,230)
MLST paid - {85,159}
Past-emplayvment benefits paid during the period (39,575) {4E,148)
Met cash generated from operating activities 2,060,922 2,452,700
Cash flows fram investing activities
Furchase of proparty, plant and equipmeant (44%,643) {1,242 925}
Proceeds from sale of property, plant and equipment - 3,450
Met cash used in investing activities . {449,643) : (1,235,475
Cash flows from financing activities
Finance costs paid {5,301) {53}
Repayment of short terrm loan (1,000,000) -
Met cash used in financing activities (1,005,301) {53
Effect of foreign currency translation 3,073 [2,528)
Met increase in cash and cash equivalents 609,051 1,210,644
Cash and cash eguivalents at beginning of the pariod 775,279 BBE,446
Cash and cash equivalents at end of the period 3] 1,384,330 2,077,080

The accompanying notes set out on pages & to 13 form anintegral part of this interim condensad consolidated financial information.
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Al Kout Industrial Projects Company K.P.5.C. and Its Subsidiaries

Motes to the interim condensed consolidated financial information
fAll arounts in Kuwaiti Dinars unless indicated otherwise)

1.

GEMERAL INFORMATION
Al Kout Industrial Projects Company K.P.5.C {"the Parent Company”) is 3 public shareholding company
incorporated under the laws of the State of Kuwait on 28 December 1993, and is listed on the Kuwait Stock

Exchange.

The address of the Parent Company’s registered office is PO, Box, 10277, Shuaiba 55453, State of Kuwsit,

The principal activities of the Group are as fallows:

Production of chlioring and salt, steel drums to fill seda selid and other petrochemical products {after
approval of Public Authority for Industry),

e  Transport Company's products inside and outside the State of Kuwait according to Company’s objectives.

«  Acquisition of industrial rights and retated intellectual properties or any othar industrial trademarks or
drawings and any ather rights thereta, and renting therecof to other companies whether inzide or outside
Kuwait,

- Aequisition of movables and properties necessary for the Parent Company Lo practice its activities
pursuant to the limits prescribed by law.

. Investing surptus funds in portfolios managed by specialized financial companies.

. The Parent Company may have interests or participate in any suitable way with entities that engage in
similar business activities or that may help the Parent Company achieve its abjectives inside Kuwait and
abroad. The Group may also purchase such entities or affilizte tham.

The interirn candensed consolidated financial infoermation of the Parent Company for the three month
period ended 31 March 2017 were authorized for issue in accordance with a resolution by the Board of
Directars’ of the Parent Company on 15 May 2017,

BASIS OF PREPARATION

This interim condensed consclidated financial information has been prepared in accordance with
Internaticnal Financial Reporting Standard 34, "Interim Financizl Reporting (145 34)". 1t does not include all
disclosures that would otherwise be reguired in 2 complete set of financial statements and should be read
in conjunction with the annual consolidsted financial statements for the year ended 31 December 2016,
and any public announcements made by Group during the interim reparting period. in the apinicn of
management all adjustments consisting of normal recurring accruals considerad necessary for a fair
presentation have been included.

Operating results for the three manth period ended 31 March 2017 are not necesszarily indicative of the
results that may be expected for the year ending 31 December 2017, The interim condensed consolidated
financial information is presented in kuwaiti Dinars (KD).



Al Kout Industrial Projects Company K.P.5.C. and Its Subsidiaries

MNotes to the interim condensed consolidated financial information
(Al amouwnts in Kuwait Dinars unless indicated otherwise)

2.

BASIS OF PREPARATION (CONTINUED)

The accounting policies used in the preparation of the interim condensed consolidated financial infarmation
are consistent with thdse used in the preparation of the annuai consolidated financial statements for the
year ended 31 December 2016, except for the adoption of the amendments and annual improvements to
IFRSs, relevant to the Group which are effective for annual reporting peried starting from 1 January 2017

and did not resuit in any material impact on the accounting policies, financial pasition or performance of
the Group.

Basis of consolidation

This interim condensed cansalidated financial information for the three month period ended 31 March 2017
includes the Parent Company and its subsidiaries. The financial statements of the subsidiaries are
consolidated an a line-by-line basis by adding together like items of assets, liabilities, incame and expenses,
Ay intra-Group balances and transactions, and any realized gains arising from intra-Graup transactians, are
eliminated in preparing this interim condensed consolidated financial information.

Details of subsidiories are a3 follaws:
Ownership %

31 March 31 December 31 March Country of Principal
Company's name 2017 2016 2016 incorporation activities
Al Kout  Logistics  and ransportation
Transport Compary W.LL* 99.5 % 99.5 % 99.5 % Kuwait sErYices
Blending of
Al Kout  Petrochemical chemical
FProducts Campany W.L LT 80 % B0 % 80 % Kuwait pragucts
Al Hout Industrial Projects Investrment
Holding Company L.L.C. 100 % 100 % 100 % Bahrain activities

Mignufaciure of

Lnited Arab Chicr Alkali
Safewater Chemicals LLC.® 999 99 % G0 & Emiraies praducts

* The rermaining ownership interest in the above subsidiaries is held within the Group.

JUDGMENTS AND ESTIMATES

The preparation of interim condensed consolidated financial information requires management to make
judgments, estimates and assumptions that afiect the application of accounting policies and the reported
armounts of assets and liabilities, income and expense. Actual results may differ from these estimates.

in preparing this interim condensed consolidated financiat information, the significant judgments made oy
management in applying the Group's accounting policies and the key sources of estimation uncertainty were
the same as those that applied to the consolidated financial statements for the year ended 31 December
2016.



Al Kout Industrial Projects Company K.P.S.C. and Its Subsidiaries

Motes to the interim condensed consolidated financial information

fAll amounts [n Kuwaiti Dinars unless indicated atherwise)

4. INVESTMENT IN AN ASSOCIATE

Principal Place of
_ MName of associate activity  incorporation Ownership interest %
31 March 31 December 21 March
2017 2016 2016
{Unaudited) {Audited) (Unzudited)
Al Dorra Petroleum Petroleum
Services Company services to
£.5.C [Closed) (Al oil and gas
Dorra) sactor Fuwait 27.09% 37.99% 37.99%
The carrying amount of the associate is as follows:
Carrying amaunt
31 March 31 December 31 March
2017 2016 2016
{Unaudited) {Audited) _ {Unaudited)
Al Dorra Petroleum Services Company K.5.C.
(Closed) (Al Dorra} 8,944,535 2,936,918 8,653,553
5 TRADE AND OTHER RECEIVABLES
31 March 21 December 31 March
2017 2018 2016
{Unaudited) {Audited) _. [Unaudited)
Trade receivables 6,452,153 6,144,782 4,955,274
Prepayments 188,057 130,191 228,807
Advance to suppliers 742,008 354 561 265,443
Dthers 163,138 167,409 146,646 _
7,545,356 6,795,943 5,636,170
&, CASH AND CASH EQUIVALENTS
31 March 31 December 31 March
2017 2015 2016
{Unaudited) {Audited) _ {Unaudited)
Cash on hand 14,7549 10,565 9,980
Cash at banks 1,289,571 Th4,714 1,767,063
Term deposits with ariginal maturities of three
rmonths ar less - 300,000
Cash in portfolio A . 47
Cash and cash equivalents 1,384,330 775,279 2,077,080
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Al Kout Industrial Projects Company K.P.%.C. and Its Subsidiaries

Notes to the interim condensed consolidated financial information

(Al armournts in Kowoitl Dinars uniess indicated otherwize)

1

E.

10.

SHARE CAPITAL

Authorised, issued and fully paid: 100,900,800
shares of nominal value of 100 fils each paid in
cash

TRADE AND OTHER PAYABLES

Trade payables

Advance from customers
Accruzl expenses

TaX payahle

EARNINGS PER SHARE

31 March 31 December 31 March
2017 2016 2016
{Unaudited) (Audited} (Unaudited)

10,090,080 10,090,080 9, F0F 000
31 March 31 December 31 Mtarch
2017 2016 2016
{(Unaudited) [Audited) _ (Unaudited)

1,724,570 1,441,927 1,309,057
949,697 71,863 103,902
1,147,553 987,571 384,368
510,408 £35,30% 423,501
3482228 2,526,670 2.220,875

Earnings per share are computed by dividing the profit for the period by the weighted average number of

shares outstanding for the period:

Profit for the period (KD)

Weighted average number of shares outstanding during the pericd

{zshares)
Earnings per share (basic and diluted) (fils}

RELATED PARTY TRANSACTIONS

Three months ended

21 March o
2017 2016
{Unaudited) (Unaudited)
1,761,538 1,589,783
100,900,800 100,900,800
17.46 15.74

Related parties represent shareholders that have representation in the Parent Company's Board of Directors
and their close relatives, directors and key management personnel of the Parent Company, znd entities
controlled, jointly controlted or significantly influenced by such parties. All related party transactions are
carried out on terms appraved by Parent Company’s management and at an arm's length term,

Transactions with related parties included in the interim condensed consolidated statement of income are

as follows:

Key management compensation
Salaries and other short-term henefits
Exgcutive committes fees
Termination benefits

11

Three months ended

21 March
2017 2016
_ {Unaudited) {Unaudited)
108,999 78,128
15,000 15,000
_ 13239 84T
137,238 101,600




Al Kout industrial Projects Company K.P.5.C. and Its Subsidiaries

Motes to the interim condensed consolidated financial information
fAll amounts in Kuwaiti Dinars unless indicated otherwise}

10. SEGMENT INFORMATION

The Board of Directors is the Group's chief operating decision maker. Management has determined the
operating segments based an the information reviewed by the Board of Directors for the purposes of
allocating resources and assessing performance. The management has grouped the Group's products and
services into the following operating segments: '

» Chlor Alkali

= Petrochemical products

= Logistics and Transport

= |nvestments,

a. Segment revenue and results
The following is an analysis of the Group’s revenue and rezults by operating segments;

Three months ended 31 March {Unaudited)

2017 2016 2017 2016
Revenue = Results
Chior Alkali 4,502,664 3,781,394 2,319,134 1,775,051
Petrachernical products 458,004 176,435 31,139 11,377
Logistics and transport 185,118 33,753 27,768 [1,487)
investments - - 7,617 73,056
5,145,786 4,011,585 2,385,058 1,861,957
Other income 75,960 31G,954
Unallocated expenses . (700,080) [389,1658)
Profit for the periad 5 1,761,538 1,589,783
__ Three months ended 31 March (Unaudited)
2017 2018 2017 2016
Purchases of property, plant
and eguipment Depreciation
Chior alkali 274,937 1,076,685 (720,295) (708,270
Petrochemical products - - {468 (468
Logistics and transpart 174,706 166,240 (79,5032) [74,292]
449643 1,242,925 (80D,266) (781,030)
h. Segment assets and liabilities
31 March 31 December 31 March
2017 2016 206
{Unaudited) [audited) {Unawdited}
Segment assets B N
Chilor alkali 26,081,215 24,343 633 25,006,838
Petrochemical products 227,901 B219,281 323,135
Logistics and transport 1,725,729 1,551,764 1,638,43%
Investrments 10,709,929 10,702,312 B,653,553
Total consolidated sepment assets 38,744,774 37,416,990 35.681,@6&
Segment liahilities
Chlor Alkaii 4,547,590 5,108,594 3,916,085
Petrochemical Products 478,853 371,398 295,455
Logistics and transport 266,780 268,529 235,472
Total consolidated segment liabilities 5,293.223 5,598}'}‘5*1"‘ T 4,_46“5‘-,63:5_




Al Kout Industrial Projects Company K.P.5.C. and Its Subsidiaries

MNotes to the interim condensed consolidated financial information
(All amounts in Kuwaiti Dinars unless indicated atherwise)

11.

C.

12,

13.

SEGMENT INFORMATION {Continuad)

Geographical segments

The following is a geographical analysis based on location of the Group's revenue:
Three months ended

31 March
2017 2016
(Unaudited) _(Unaudited] _
Kuwait and Middle East 4,749,220 3,882,942
Europe and Africa 295,294 111,510
Asia oo uigve. o 35S
Total consolidated segpment revenue 5,145,786 4.011,585
COMMITMENTS AND CONTINGENT LIABILITIES
31 March 231 December 31 March
2017 2016 2016
_{Unaudited) (Audited) ~ [Unaudited)
Capital commitments
For the acquisition of property, plant and
aquipment 340,135 535!5_[1@!“?__ 1,610,767
Contingent liahilities
Letters of guarantes 2,832,675 4,067,565 3,077.931
Letters of credit 239,827 358,225 98,720
2,072,502 4,465,790 3,176,651

Operating lease commitments

The minimum cperating lease commitments under non-cancellabie aperating leases are as foliows:

31 narch 31 December 31 harch
2017 2016 2016
{Unaudited) {Audited) {Unaudited)
Mot later than one year 124,520  S0.BEY 141,476
Later than one year but not [ater than five years 232,191 101,826 104,812

ANMUAL GENERAL ASSEMBLY MEETING

The Annual General Assembly meeting of shareholders held on 2 May 2017 approved the consolidated
financial statements of the Group for the year ended 31 December 2016, and approved 2 cash dividend
equivatent to 50% of the paid up share capital for the vear ended 31 December 2016 (2015: 40%) to the
shareholders of record as of the date of the Annual General Assembly.
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