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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS GF
AL KOUT INDUSTRIAL PROJECTS COMPANY K.S.C.P.

Introduction

We have reviewed the accompanying interim condensed consolidated statement of financial
position of Al Kout Industrial Projects Company K.S.C.P. (the “Parent Company™) and its
subsidiaries (collectively, the “Group”) as at 30 June 2019, and the related interim condensed
consolidated statement of profit or loss, interim condensed consolidated statement of
comprehensive income for the three-month and six-month periods then ended, and the interim
condensed consolidated statement of cash flows and interim condensed consolidated statement of
changes in equity for the six-month period then ended. The management of the Parent Company
is responsible for the preparation and presentation of the interim condensed consolidated financial
information in accordance with International Accounting Standard 1AS 34, Interim Financial
Reporting (“1AS 34”). Our responsibility is to express a conclusion on the interim condensed
consolidated financial information based on our review.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity.” A review of interim financial information consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently, it does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified in an audit.
Accordingly, we do not express an audit opinion.

Conclusion
Based on our review, nothing has come to our attention that causes us to believe that the

accompanying interim condensed consolidated financial information is not prepared, in all
material respects, in accordance with TAS 34,

Other Matter

The consolidated financial statements of the Group for the year ended 31 December 2018 and the
interim condensed consolidated financial information for the six-month period ended 30 June
2018, were audited and reviewed, respectively, by another auditor who expressed an unmodified
opinion and conclusion on those statements on 25 March 2019 and 14 August 2018, respectively.

A member firm of Ernst & Young Global Limited
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INDEPENDENT AUDITOR’S REPORT ON REVIEW OF INTERIM CONDENSED
CONSOLIDATED FINANCIAL INFORMATION TO THE BOARD OF DIRECTORS OF
AL KOUT INDUSTRIAL PROJECTS COMPANY K.S.C.P. (continued)

Report on Other Legal and Regulatory Requirements

Furthermore, based on our review, the interim condensed consolidated financial information is in
agreement with the books of account of the Parent Company. We further report that, to the best
of our knowledge and belief, we have not become aware of any violations of the Companies Law
No. 1 of 2016, as amended, and its executive regulations, as amended, or of the Parent Company’s
Memorandum of Incorporation and Articles of Association, as amended, during the six-month
period ended 30 June 2019 that might have had a material effect on the business of the Parent
Company or on its financial position.

BADER A. AL-ABDULJADER
LICENCE NO. 207 A

EY

AL AIBAN, AL OSAIMI & PARTNERS

8 September 2019
Kuwait



Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS

(UNAUDITED)
For the period ended 30 June 2019

Revenue from contracts with customers
Cost of sales

GROSS PROFIT

Other income

Selling and distribution expenses

General and administrative expenses

Changes in fair value of financial assets at fair
value through profit or loss

Net Toreign exchange differences

OPERATING PROFIT

Share of results of an associate
Finance costs

PROFIT BEFCORE TAX

Contribution to Kuwait Foundation for
Advancement of Sciences (“KFAS”)
National Labour Support Tax (“NLST")

Zakat
Directors’ remuneration

PROFIT FOR THE PERIOD

BASIC AND DILUTED EARNINGS
PER SHARE

Notes

Three months ended Six months ended
30 June 30 June
2019 2018 2019 2018
KD KD KD KD
7,093,992 7,227,579 13,742,331 14,300,029
(4,984,082) (4,958,445) (9,213,955)  (8,799,895)
2,109,910 2,269,134 4,528,376 5,500,134
83,550 107,551 236,088 137,427
(103,804) (227.942) (275,739) (377,967)
(672,688)  (627,743)  (1,368,066) (1,342,494)
1,588 12,646 400212 (137,686)
2,009 42,335 20,597 14,109
1,420,565 1,575,981 3,541,468 3,793,523
3,785 136,210 54,919 184,982
(16,918) (53,765) (37,548) (95,919)
1,407,432 1,658,426 3,558,83¢ 3,882,586
(14,036) (15,222) (35,039) (36,976)
(37,298) (39,436) (39,656) (95,738)
{14,920) (15,775) (35,352) (37,808)
{18,290) (21,870) (36,690) (43,745)
1,322,888 1,566,123 3,362,102 3,668,319
13.11 Fils 15.52 Fils 33.32 Fils 36.36 Fils

The attached notes 1 to 12 form part of this interim condensed consolidated financial information,
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries
INTERIM CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE

INCOME (UNAUDITED)
For the period ended 30 June 2019

Three months ended Six months ended
30 June 30 June
2019 2018 2019 2018
Note KD KD KD KD
Profit for the period 1,322,888 1,566,123 3,362,102 3,668,319
Other comprehensive (loss) income
Other comprehensive (loss) income that may be
reclassified to profit or loss in subsequent periods:
Share of other comprehensive (loss) income of an
associate 5 (24,359) (6,091} 6,089 12,178
Exchange differences on translation of foreign
operations {193) 37,338 (1,072) 7,147
Other comprehensive {loss) income for the period (24,552) 31,247 5,017 19,325
TOTAL COMPREHENSIVE INCOME FOR THE
PERIOD 1,298,336 1,597,370 3,367,119 3,687,044

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL

POSITION (UNAUDITED)
As at 30 June 2019

ASSETS

Non-current assets

Property, plant and equipment
Investment in an associate
Goodwill and intangible asset

Current assets

Financial assets at fair value through profit or loss

Inventories

Accounts receivable and prepayments

Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES
Equity

Share capital

Statutory reserve

Voluntary reserve

Share of an associate’s reserves
Foreign currency translation reserve
Retained earnings

Total equity

Non-current liabilities
Borrowings

Employees’ end of service benefits
Accounts payable and accruals

Current liabilities
Borrowings

Accounts payable and accruals
Bank overdrafts

Taotal liabilities

TOTAL EQUITY BILITIES

’

Naz/af Arha Salim Arhamah
Deputy’Chairman

Nortes

(Audited)
30 June 31 December 30 June
2019 2018 2018
KD KD KD
16,638,479 14,845,751 15,143,275
7,042,165 6,981,157 6,882,422
5,220,602 5,256,002 4,937,402
28,901,246 27,082,910 26,963,099
1,439,873 1,039,661 1,431,661
2,551,752 2,645,916 2,823,046
9,251,919 9,634,375 9,135,933
1,421,844 927,588 656,546
14,665,388 14,247,540 14,047,186
43,566,634 41,330,450 41,010,285
10,090,080 10,090,080 10,090,080
5,186,422 5,186,422 5,186,422
5,148,415 5,148,415 5,148,415
(2,630,162) (2,636,251) (2,691,206}
549,063 550,135 534,211
11,132,235 12,815,173 10,147,773
29,476,053 31,153,974 28,415,695
700,000 1,000,000 3,000,000
2,324,216 2,293,006 2,233,183
476,029 - .
3,500,245 3,293,006 7,233,183
100,000 - 1,000,000
10,293,656 5,574,996 4,014,305
196,680 1,308,474 347,102
10,590,336 6,883,470 5,361,407
14,090,581 10,176,476 12,594,590
43,566,634 41,330,450 41,010,285

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

INTERIM CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

(UNAUDITED)
For the six months ended 30 June 2019

Six months ended

30 June
2019 2018
Notes KD KD
OPERATING ACTIVITIES
Profit before tax 3,558,839 3,882,586
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and amortisation 1,697,840 1,576,241
Gain on disposal of property, plant and equipment - 1,875
Changes in fair value of financial assets at fair value through profit or loss {400,212) 137,686
Share of results of an associate 5 (54,919) (184,982)
Dividend income (53,600} (53,250}
Provision for employees’ end of service benefits 181,597 173,185
Finance costs 37,548 95,919

4,967,093 5,629,260
Woriing capital adiustments:

Inventories 94,164 (568,387}

Accounts receivable and prepayments 382,456 (910,988)

Accounts payable and accruals (530,752) 347,921
Cash flows from operations 4,912,961 4,497,806
Taxes paid (165,484) (611,175)
Employees’ end of service benefits paid (150,387) (90,024)
Net cash flows from operating activities 4,597,090 3,796,607
INVESTING ACTIVITIES
Purchase of property, plant and equipment (2,700,948) (1,059,055)
Proceeds from disposal of property, plant and equipment - 4,294
Dividend income received 53,600 53,250
Acquisition of a subsidiary, net of cash acquired - (5,449,365)
Net cash flows used in investing activities (2,647,348)  (6,450,876)
FINANCING ACTIVITIES
Proceeds from borrowings - 6,000,000
Repayment of borrowings (200,060) (502,837)
Finance costs paid (29,797) (95,919)
Payment of lease liabilities {102,750)
Dividends paid - (5,045,040)
Net cash flows (used in) from financing activities (332,547) 356,204
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 1,617,195 {2,298,065)
Cash and cash equivalents at 1 January (380,880) 2,608,676
Net foreign exchange differences {11,145) (1,167
CASH AND CASH EQUIVALENTS AT 30 JUNE 6 1,225,164 309,444

NON-CASH ITEMS
Transitional adjustment to accounts receivable and prepayments

on adoption of IFRS 16 (Adjusted with accounts receivable and prepayments) 14,970
Transitional adjustment to accounts payable and accrnals on

adoption of IFRS 16 (Adjusted with accounts payable and accruals) 744,147 -
Transitional adjustment to Property, plant and equipment on adoption

of IFRS 16 (Adjusted with additions Property, plant and equipment) (759,117)

The attached notes 1 to 12 form part of this interim condensed consolidated financial information.
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

1 CORPORATE INFORMATION

The interim condensed consolidated financial information of Al Kout Industrial Projects Company K.S.C.P. (the
“Parent Company”) and its Subsidiaries (collectively, the “Group™) for the six months ended 30 June 2019 was
authorised for issue in accordance with a resolution of the Parent Company’s Board of Directors on 5 September
2019.

annual general assembly meeting {AGM) of the shareholders of the Parent Company held on 30 April 2019.

The consolidated financial statements of the Group for the year ended 31 December 2018 were approved in the

The Parent Company is a Kuwaiti Shareholding Company incorporated and domiciled in Kuwait, whose shares are
publically traded on Boursa Kuwait. The Parent Company registered office is located in Hamra Tower, 18" Floor,
Abdulaziz Al Sayer street, Sharg, Kuwait.

The principal activities of the Group are, as follows:

»  Import, storage and distribution of cement and other bulk materiais; establishing, operating and managing
storage silos; acquiring interest in other companies engaged in similar activities and investing surplus funds
through portfolio managers in shares of investment and real estate companies.

»  Production of chlorine and salt, steel drums to fill soda solid and other petrochemical products {after approval
of Public Authority for Industry).

»  Transport Company’s products inside and outside the State of Kuwait according to Company’s objectives.

»  Acquisition of industrial rights and related intellectual properties or any other industrial trademarks or drawings
and any other rights thereto, and renting thereof to other companies whether inside or outside Kuwait.

»  Acquisition of movables and properties necessary for the Parent Company to practice its activities pursuant to
the limits prescribed by law.

»  Investing surplus funds in portfolios managed by specialized financial companies.

»  The Parent Company may have interests or participate in any suitable way with entities that engage in similar
business activities or that may help the Parent Company achieve its objectives inside Kuwait and abroad. The
Group may also purchase such entities or affiliate them.

2 BASIS OF PREPARATION AND CHANGES TO THE GROUP’S ACCOUNTING POLICIES

2.1 Basis of preparation

The interim condensed consolidated financial information of the Group, for the six months ended 30 June 2019 has
been prepared in accordance with 1AS 34, Interim Financial Reporting (“1AS 34™).

The interim condensed consolidated financial information does not include all of the information and disclosures
required in the annual consolidated financial statements and should be read in conjunction with the Group’s annual
consolidated financial statements for the year ended 31 December 2018.

The interim condensed consolidated financial information provides comparative information with respect to the
previous period. Certain comparative information has been reclassified to conform to the current periods
presentation and improve overall quality of the financial information. Such reclassifications do not affect the
previously reported net profit or total equity.

22 New standards, interpretations and amendments adopted by the Group

The accounting policies adopted in the preparation of the interim condensed consolidated tinancial information
are consistent with those followed in the preparation of the Group’s annual consolidated financial statements for
the year ended 31 December 2018, except for the adoption of new standards effective as of January 2019. The
Group has not early adopted any other standard, interpretation or amendment that has been issued but is not vet
effective. The Group applies for the first time IFRS 16 “Leases”. As required by 1AS 34, the nature and effect of
these changes are disclosed in Note 3 below.

Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on the
interim condensed consolidated financial information of the Group.




Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

3 IMPACT OF ADOPTION OF NEW STANDARD

The Group has adopted IFRS 16 issued in J anuary 2016 with a date of initial application of 1 January 2019. IFRS
16 replaces TAS 17, IFRIC 4, SIC-15 and SIC-27. IFRS 16 sets out the principles for the recognition,
measurement, presentation and disclosure of leases. The Group, as a lessee, has adopted the foliowing accounting
policy in respect of its leases:

At inception of a contract, the Group assesses whether the contract is a lease. A contract is a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for a consideration. If
the contract is identified as a lease, the Group recognises a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which comprises the initial amount of
the lease Hability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred. The right-of-use asset is subsequently depreciated using the straight-line method over the
lease term. In addition, the right-of-use asset is periodically reduced by impairment losses, if any. The lease
liability is initially measured at the present value of the lease payments that are not paid at the commencement
date, discounted using the Group’s incremental borrowing rate. The lease liability is subsequently measured at
amortised cost using the effective profit rate method.

The Group has applied IFRS 16 using the modified retrospective approach and therefore the comparative
information has not been restated. Lease liabilities and right-of-use of assets were both recorded at the present
value of future lease payments, thus no impact was recorded on the retained carnings as at 1 January 2019, The
Group presents right-of-use assets in ‘property, plant and equipment’ and lease liabilities in ‘accounts payable
and accruals’ in the interim condensed consolidated financial information.

The impact on the interim condensed consolidated statement of financial position (increase/ (decrease)) as at

1 January 2019:
KD

Agsets

Property, plant and equipment 759,117
Accounts receivable and prepayments {14,970)
Total assets 744,147
Liabilities

Accounts payable and accruals 744,147
Total liabilities 744,147

The Group has discounted its future lease obligations using an incremental borrowing rate which is determined at

3.75% at the reporting date.

Six months ended

30 June 2019
KD
Depreciation expense of right-of-use assets 08,382
Finance costs on lease liabilities 7,751
Total amounts recognised in interim condensed consolidated statement of profit or loss 106,133

As a result of adoption of IFRS 16, general and administrative expenses
higher to the extent of KD 98,382,

are lower, and depreciation expense is




Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

3 IMPACT OF ADOPTION OF NEW STANDARD (continued)

Set out below, are the carrying amounts of the Group’s right-of-use assets and lease liabilities and the movements
during the period:

Right-of-use Lease
assets liabilities
KD KD
At 1 January 2019 744,147 744,147
Depreciation expense (98,382) -
Finance costs - 7,751
Payments - {102,750)
At 30 June 2019 645,765 649,148
4 EARNINGS PER SHARE (EPS)

Basic EPS amounts are calculated by dividing the profit for the period by the weighted average number of ordinary
shares outstanding during the period. Diluted EPS is calculated by dividing the profit for the period by the weighted
average number of ordinary shares outstanding during the period pius the weighted average number of ordinary shares
that would be issued on conversion of all the dilutive potential ordinary shares into ordinary shares. As there are no
dilutive instruments outstanding, basic and diluted eamings per share are identical.

Three months ended Six months ended
30 June 30 June
2019 2018 2019 2018
Profit for the period (KID) 1,322,888 1,566,123 3,362,102 3,668,319
Weighted average number of shares outstanding
during the period (shares) 100,900,800 100,900,800 100,900,800 100,900,300
Basic and diluted EPS (fils) 13.11 15.52 33.32 36.36

There have been no transactions involving ordinary shares between the reporting date and the date of authorisation
of this interim condensed consolidated financial information which would require the restatement of EPS.

5 INVESTMENT IN AN ASSOCIATE
The Group has 37.99% interest in Al Dorra Petroleum Services Company K.S.C. (Closed), an associate involved in

providing integrated services in the oil and gas sector. The Group’s interest in the associate is accounted for using the
equity method. The reconciliation with the carrying amount of the investment is set out below:

(Audited)
30 June 31 December - 30 June
2019 2018 2018
KD KD KD
Opening balance 6,981,157 9,432,875 9,432,875
Impact on adoption of IFRS 9 - (2,747.613) (2,747,613)
Share of profit 54,919 228,762 184,982
Share of other comprehensive income 6,089 67,133 12,178
Group’s carrying amount of investment in an associate 7,042,165 6,981,157 6,882,422

10



Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

6 CASH AND CASH EQUIVALENTS

For the purpose of the interim condensed statement of cash flows, cash and cash equivalents are comprised of the
following:

(Audited)
30 June 31 December 30 June

2019 2018 2018

KD KD KD
Cash on hand 14,343 24,274 16,949
Bank balances 1,407,501 903,314 639,597
Total cash and bank balances 1,421,844 927,588 656,546
Bank overdrafis {196,680) (1,308,474) (347,102)
Cash and eash equivalents 1,225,164 (380,886) 309,444

The Group has bank overdraft facilities up to KD 1,500,000 (31 December 2018: KD 1,500,000 and 30 June 2018:
KD 1,500,000) with interest thercon at a rate of 1% (31 December 2018: KD 1% and 30 June 2018: 1%) per annum
over the Central Bank of Kuwait discount rate.

7 SHARE CAPITAL

(Audited)
30 June 31 December 30 .June
2019 2018 2018
KD KD KD
Authorised, issued and fully paid; 100,900,800 shares of
nominal value of 100 fils each, paid in cash 10,090,080 10,090,080 10,090,080

8 COMMITMENTS AND CONTINGENCIES

Capital commitments
The Group has commitments in respect of future capital expenditure amounting to KD 420,577 (31 December 2018:
KD 433,237 and 30 June 2018: K> 638,401) relating to ongoing projects under consiruction.

Guarantees
At 30 June 2019, the Group’s bankers have provided guarantees amounting to KD 4,447,014 (31 December 2018:
KD 5,492,591 and 30 June 2018: KD 4,854,750) for the performance of certain contracts from which it is anticipated

that no material liabilities will arise,
9 RELATED PARTY DISCLOSURES

Related parties represent major shareholders, key management personnel of the Group and entities controlled,
jointly controlled or significantly influenced by such parties. Pricing policies and terms of payment for these
transactions are approved by the Parent Company’s management.

There are no significant balances or transactions with related parties during the period (except for transactions
with key management personnel).

Transactions with key management personnel
Key management personnel comprise of the Board of Directors and key members of management having
authority and responsibility for planning, directing and controlling the activities of the Group.

11



Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

9 RELATED PARTY DISCLOSURES (continued)

The aggregate value of transactions related to key management personnel were as follows:

Key management compensation
Salaries and other short-term benefits
Executive committee fees

End of service benefits

Three months ended Six months ended

30 June 30 June
2019 2018 2019 2018
KD KD KD KD
67,975 134,737 165,894 227,183
22,776 15,000 27,776 30,000
6,636 13,905 16,210 23,224
97,387 163,642 209,880 280,407

The Board of Directors in their meeting held on 19 March 2019 proposed directors’ remuneration of KD 87,500
for the year ended 31 December 2018. The shareholders of the Parent Company at the AGM held on 30 April
2019 approved directors’ remuneration of KD 35,000.

10 SEGMENT INFORMATION

For management’s purposes, the Group’s products and services are organised into the following operating
segments. The principle activities and services under these segments are as follows:

»  Chlor Alkali: Production and sale of chlor alkali products.

> Petrochemical products: Production and sale of petrochemical products.

»  Logistics and Transport: Logistic and transportation services provided by the Group.
»  Investments: Group’s investments in an associate and fair value through profit or loss.
a. Segment revenue and results

The following tables present revenue and profit information of the Group’s operating segments for the six months

ended 30 June 2019 and 2018, respectively:

Chlor Alkali
Petrochemical products
Logistics and transport
Investments

Other income
Unallocated expenses

Profit for the period

Six months ended Six months ended

30 June 30 June
2019 2018 2019 2018
KD KD KD KD
Revenue Results
8,897,046 9,331,432 3,376,890 4,405,714
4,840,268 4,925,637 1,097,852 1,079,263
5,017 42,960 35 2,511
- - 508,731 100,546
13,742,331 14,300,029 4,983,508 5,588,034
—_ - - — 236,088 137,427
(1,857,494) (2,057,142)

3,668,319

3,362,102

12



Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries

NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

10 SEGMENT INFORMATION (continued)

a. Segment revenue and results (continued)
Six months ended Six months ended
30 June 30 June
2019 2018 2019 2018
KD KD KD KD
Purchases of property, plant Depreciation and
and equipment amoriisation
Chlor Alkali 2,695,583 955,635 (1,538,115)  (1,386,789)
Petrochemical products 5,365 22,693 (29,899) (31,388)
Logistics and transport . 80,727 (129,826) (158,064)
2,700,948 1,059,055 (1,697.840) (1,576,241)

b. Segment assets and liabilities

The following tables present assets and liabilities information for the Group’s operating segments as at 30 June

2019, 31 December 2018 and 30 June 2018, respectively:

30 June 31 December 30 June
2019 2018 2018
KD KD KD

Segment assets

Chlor Alkali 30,607,153 28,452,926 27,547,395
Petrochemical products 3,428,361 3,624,087 3,819,248
Logistics and transport 1,049,082 1,232,619 1,329,559
Investments 8,482,038 8,020,818 8,314,083
Total consolidated segment assets 43,566,634 41,330,450 41,010,285
Segment liabilities

Chlor Alkali 7,073,323 7,606,393 10,351,040
Petrochemical Products 1,705,219 2,243 821 1,952,920
Logistics and transport 266,999 326,262 290,630
Total consolidated segment liabilities 9,045,541 10,176,476 12,594,590

e, Geographical segments

The geographical analysis of the Group’s revenue from external customers has been based on the location of

customers from which revenue is derived:

Kuwait and GCC
Europe and North Africa
Asia

Total consolidated segmment revenue

Six months ended

30 June
2019 2018
KD KD
11,882,355 12,514,933
1,785,528 1,697,832
74,448 87,264
13,742,331 14,300,029
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Al Kout Industrial Projects Company K.S.C.P. and its Subsidiaries
NOTES TO THE INTERIM CONDENSED CONSOLIDATED FINANCIAL

INFORMATION (UNAUDITED)
As at and for the period ended 30 June 2019

11 FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is defined as the price that would be received to sell an asset or paid to transfer a liability in orderly
transactions between market participants at the measurement date.

Fair value hierarchy
The Group uses the following hierarchy for determining and disclosing the fair values of its assets and liabilities
by valuation technique:

Level 1 —  Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2—  Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

Financial assets at fair value through profit or loss represent quoted equity securities that are based on Tevel 1
inputs.

Management assessed that the fair values of other financial instruments approximate their carrying amounts largely
due to the short-term maturities of these instruments or due to immediate re-pricing based on market movements.

12 DISTRIBUTIONS MADE AND PROPOSED

The Parent Company’s Board of Directors in their meeting held on 19 March 2019 proposed cash dividends of
50 fils per share (aggregating to KD 5,045,040) for the year ended 31 December 2018. This proposal has been
approved by the shareholders at the AGM on 30 April 2019.

Dividend payabie as at 30 June 2019 amounted to KD 5,045,040 and recorded within “accounts payable and
accruals” on the interim condensed consolidated statement of financial position.

The Parent Company’s Board of Directors in their meeting held on 25 March 2018 proposed cash dividends of
50 fils per share (aggregating to KD 5,045,040} for the year ended 31 December 2017. This proposal was
approved by the shareholders at the AGM on 29 April 2018 and subsequently distributed.
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